


Key Features

e Taxfree savings

e Attractive interest

e Upto£1200 ayear can be paid in

* Flexible payments can be made

¢ Friends and Family can also contribute
e Government contributions

e No withdrawals

¢ No cost for transfers

What is a CTF account?

Since 1 September 2002 the Government provides each newborn
child with a voucher worth £250 when their parents register for
Child Benefit This must be used to open a Child Trust Fund (CTF)
account on the child's behalf. You, your family and friends can all
then add to this account, up to the maximum of £1200 each year.

The Government will make a second contribution when the child
is seven and is considering a third in the child's teenage years.
The idea is that the CTF account encourages parents and children
to save for the future, teaches children the value of saving and
gives every child a financial asset at the age of 18.

There are 3 different types of CTF account - Savings accounts,
Accounts that invest in shares and a Stakeholder account
Furness Building Society only offers the Savings account option.

The purpose of this Key Features Document is to provide
balanced information so that you can make an informed choice
about how to invest your child's voucher.

Details of a stakeholder product with family investment can be
found on the reverse of this leaflet. If you are interested in this
option, you simply need to ring the freephone number or visit
the website for further information to help make an informed
choice about the right product for you.
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CTF Product Details

Opening an account

The account can only be opened by a parent (or person with
parental responsibility) with the CTF Voucher issued by the
Government. The voucher is only valid for 12 months and an
account cannot be opened with an expired voucher.

The CTF investment shall be in the beneficial ownership of the
child. Only one person can be the Registered Contact on a CTF
to be responsible for looking after the account for the child until
the child reaches age 16. At this time the child will automatically
become the Registered Contact until the age of 18 when the
account must be closed. Additional contributions can be added
by anyone, subject to the £1200 a year maximum. The account
year runs from the child's birthday.

Identification

The CTF voucher can be accepted as full identification for the child.
However, the Registered Contact must provide identification in
accordance with our requirements. Please refer to our Customer
Identification leaflet

Interest

Gross interest will be added to the account annually on the child's
birthday. Interest will start to accrue from the date of receipt of the
Government contribution, not the date of opening the account

Transactions
CTF transactions can be made either by cash, cheque or
standing order.

Withdrawals
No withdrawals can be made from the account until the child's
18th birthday.

The funds will be paid to the child at age 18. Any payments into
the account from third parties are a gift to the child and cannot
be withdrawn by the donor under any circumstances.

Other Information

Transfers

After the CTF is opened you can transfer to another type of CTF
account with the same or another provider without any charge
made by the Society. A child cannot have more than one CTF at
any one time. Transfers can be made from Non-stakeholder to
Stakeholder type or vice versa. However, a CTF cannot be a mix
of Non-stakeholder and Stakeholder.

Any transfer request will be actioned within the time stipulated
by the Registered Contact subject to a minimum of 30 days.

Overpayments

Any overpayments received will be returned to the source
wherever possible. If the source cannot be determined a cheque
will be issued payable to the child.

Cancellation

If you decide that the account is not suitable within 14 days of
depositing the voucher you can cancel the account and transfer
the voucher to another provider. Any such request must be made
in writing to our Head Office.

If you do not exercise your right to cancel in the first 14 days,
before the Government credit the Society with the value of the
voucher, you will need to contact the new CTF provider to
request the transfer directly from us. You will also be bound by
the terms and conditions detailed in this Key Features Document

Voids

The Society will notify the registered contact if, by reason of failure
to satisfy the provisions of the CTF regulations, the account has
or will become void.
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